Table 1. Price setting institutions in Burkina Faso, Mozambique and Tanzania 
	
	Burkina Faso
	Mozambique
	Tanzania

	Administered price
	yes (fixed price)
	yes (minimum price)
	yes (indicative price)

	Panterritorial & panseasonal price
	yes
	yes
	yes

	Linked to world price
	yes
	yes
	yes

	Announced prior to planting
	yes
	yes (since 2007)
	no

	Announced/Adjusted prior to harvesting
	no
	yes, but no downward revision yet
	yes, but subject to changes 

	Secondary payment after marketing
	yes
	no
	no

	Stabilisation fund
	yes
	no
	no

	How is price set?
	Negotiated within 
interprofessional 
committee (government, cotton companies and farmers)
	Negotiated 
between 
government, cotton companies and farmers
	Negotiated between government, cotton companies and farmers 


Source: Adapted from Tschirley et al. 2009.



Figure 1. Open positions (left axes) and share of financial investors (right axes) in ICE cotton futures and options 

Source: CFTC.
Note: Until 2006 data on commercial and non-commercial traders was reported with the large share of index investors/swap dealers being part of the commercial trader category. Hence, the share of non-commercials under represents the share of financial investors. From 2006 onwards, swap dealers and money managers have been reported separately which are jointly shown in the financial investor category. 



Figure 2. ICE futures prices, export prices and producer prices (cotton lint price, US$/tonne)

Source: ICE; Export prices from UN Comtrade; Producer prices from MAFAP, FAO (compared with national sources - UNPCB in Burkina Faso, TCB in Tanzania and IAM in Mozambique); Exchange rate from WDI.
Note: The export price value for 2003 is unrealistically low for Mozambique – hence, we excluded it from the analysis; A conversion factor from seed cotton to cotton lint of 0.42 was assumed for all countries; Marketing year based on season in Burkina Faso.


Figure 3.  Timing of producer price setting in Burkina Faso, Mozambique and Tanzania

[image: cid:image001.png@01D087F2.1EA30560]
Source: Own elaboration based on Mwinuka/Maro (2012) for Tanzania, ITFC-IDB (2014) for Burkina Faso, and Textile-in-depth (2009) for Mozambique; and World Cotton Calendar (ICAC 2015b).
Note: In Tanzania cotton is produced in Western and Eastern zones with the former accounting for up to 99% of production. Dates are therefore only shown for the Western zones.


Figure 4. Intra-seasonal price risk and PRM ability for farmers and cotton companies
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Source: Own elaboration.
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Burkina Faso	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	1229.9882983333066	1335.4987691737654	1050.1046455582748	1303.8806192200641	1587.9858466178025	1216.617431729441	1317.7622361160757	1355.7403963022612	1717.8664900925316	1368.089375129271	1909.3270819462878	2867.7614021888858	2175.6862465525714	1958.5850454001206	Mozambique	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	1108.1624588527873	1062.32720310283	894.99591378961338	1302.846511079445	1168.2473656118291	1231.4320149222717	1271.2918594269674	1546.7566542450161	1393.4025809861971	1782.994106666167	2742.4768524074952	1889.4962256089702	1748.1132101709254	Tanzania	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	1303.7325986279657	1358.5839095395852	961.76596547444001	1248.7519348210797	1328.269394234361	1137.2271929654025	1267.1293725337371	1377.4749702818226	1620.6718572362654	1282.4532382526816	2495.3283749695729	2654.7303384103261	1635.567553558333	1884.4630596578847	ICE Cotton Futures	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	1329.404196106738	950.33722521768652	912.66683974300008	1317.2779535856459	1221.947946479436	1110.4763196465826	1150.0837194417531	1260.2641105690457	1401.5195561492781	1257.7608267213884	2068.8598611547341	3027.7718435810702	1758.0745600928128	1837.6894319494502	FG BFA	789.93712193355418	751.31874869373848	770.02544815473789	877.29462300566308	847.12328128059949	1009.5360338192344	1382.5552055941275	1179.9195576875666	1180.7410110884473	FG MOZ	592.21905315509809	560.53773566047971	549.62048314040214	710.73958603005167	528.5660129552374	599.86364265271766	1300.7446056091219	939.8611797629286	889.76931433087032	FG TAZ	463.98588463180482	665.6548856584709	860.56068470946832	955.31799060079027	847.56297569536309	1013.6944572280348	1514.4887780010815	992.68844247238383	1026.5006567195337	
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